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Financing a Camper Trailer
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SPEAK TO AN EXPERT

If you are like most people, when you think

of finance you may think of dodgy deals and
cowboy brokers. It's often hard to know who
you can trust and who will understand what you
are looking to achieve. That's why we contacted
Dave Challinor from Fortified Finance to find
out all the facts on how easy it is to get camper
trailer finance and exactly what you will need

to make your application successful. Dave is an
avid 4WDer and camper trailer tourer himself,
so he will understand what you are talking about
and what you will need to make it happen.

Few people realise that a camper trailer is a
great asset and that some finance companies
will often use the camper trailer as security for
the loan. This just makes the whole process that
much simpler.

To start with, Dave suggests you gather all
your financial information and have it ready
to be able to fill in the paperwork on your ap-
plication. For your average wage earner, this
would mean a minimum of last year’s group
certificate and your last three pay slips. If you
are self-employed, you will instead need your
last two years profit and loss statements.

Dave suggests applying for finance before
you try to settle on a great deal for a new
camper. There are two reasons for this.
Firstly, there is a chance that the finance may
not be approved depending on your credit his-
tory and your current expense commitments.
Secondly, if your application is approved, then
funds are all ready to be used, and this may
help when getting the best possible deal as
you will be ready to hand over a bank cheque
then and there.
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WHY IS FINANCE
THE WAY TO GO

We asked Dave why it was better to organise
finance for a camper trailer rather than get a
personal loan, use a credit card or even add it
to your existing home loan through a redraw
facility, and we found out that there were quite
a few good reasons. Firstly, personal loans and
credit cards usually have a much higher interest
rate, up to 25% in the case of credit cards and
15% or more for a personal loan. In contrast,

a secured loan between $10K and $50K with
the right finance company can be around the
10% to 11% mark. Also with a credit card, you
will probably end up maxing it out and use up
all your emergency cash reserves, which could
cause you a headache down the track if an
unexpected expense comes along.

With a home loan redraw facility, you will only
pay the same percentage as your home loan, but
the repayments will be stretched over the life of
the loan (sometimes 25 years or more), which
will end up costing you much more in the long
term. Also, interest rates on any of the above
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may go up at any time over the term of the loan,
markedly increasing your monthly repayments.

With the finance option, your interest rate will

never change and you will be locked in to a set
monthly repayment usually over a maximum
five-year period. This means you will own it
outright much sooner and be rid of the debt
altogether. Your repayments are organised
through direct debit straight from your bank
account, so you also don't have the worry of
transferring money or any associated fees and
charges with managing your repayments.

Dave particularly recommends finance as
a good option for young couples looking to
establish a strong credit rating with a view to
looking at a home loan down the track. He
believes that the set monthly repayments and
stable interest rate will make it a lot easier to
service your debt over credit card repayments or
gimmicky interest free deals that can up costing
you dearly if you don't read the fine print.

And the final reason for organising finance
for a camper trailer is that it really is the easiest
option. You can apply online and have it approved
within 48 hours. This means you can start
planning your first camper trailer touring trip
with your family straight away and that has to be
the best incentive we can think of.
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